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CA! JAINJAGAWAT KAMDAR & CO

- Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To
Joint Director
Urban Development and Environment Department, Bhopal.

Report on the Financial Statements
—dncial statements

We have audited the financial statement of Nagar Parishad ,Athner Distt. Betul which comprise
the receipt and payment for the year ended as at 31.03.2020.

Management Responsibility for the financial statements

Management of the Nagar Parishad is responsible for the Preparation of these Financial
Statements that Present fairly of the receipt and payment in accordance with Urban Local Bodies
Act and Madhya Pradesh Municipalities Act, 1961. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit

We have taken into account the provisions of the Act, the accounting standards and matters which
are required to be included in the auditor’s report under the provisions of the relevant act.

We have conducted our audit in accordance with standards on auditing issued by the Institute of
Chartered Accountants of India, Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material mis-statement

accounting estimates made by management, as well as evaluating the overall presentation of t
financial statements.
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A JAIN JAGAWAT KAMDAR & CO

T Chartered Accountants

Report on other Legal and Requlatory Requirements

1. As required by the order of Joint Director of Urban Development & Environment
epartment we give in Comments to the Auditors report on the basis of audit scope.

2. Further, we report that: -
a. We have sought and obtained all the information and explanation which to the best
i of our knowledge and belief were necessary for the purpose of our audit.
|

b. In our opinion proper books of account as required by law have been kept by the
Nagar Parishad Athner Distt. Betul , so far as appear from our examination.

} c. The receipt and payment are in agreement with cashier cash book and cach book
maintained by the account officer.

For Jain Jagawat Kamdar & CO
Chartered Accountants

Date: 09.04.2021
UDIN: 21429019AAAAEA6199
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COMMENTS TO THE AUDITOR’S REPORT ON THE BASIS OF AUDIT SCOPE
= TNt AUDITOR’S REP ——— LT AUDIT SCOPE

1. Audit of Revenue

I The auditor is responsible for audit of revenue from various sources,
We have verified on test basis the revenue from various sources which was recognized and
entered in the books of account produced before us for verification,

I The auditor also responsible to check the revenue receipts from the counter files of recei pt book
and verify that the money receipt is duly deposited jn respective bank account.

1. Percentage of Revenue collection increase/decrease in various heads in property tax, samekit

IV. " Delay beyond 2 working days shal] be immediately brought to the notice of
commissioner/CMO. No such instances were noticed during the test check of such entries
conducted by us except the circumstances like public holidays, government or local holidays
etc.

V. The entries in Cash book shall be verified:
We have verified the entries in cash book on test check basis and no major discrepancy was
noticed by us.

VL. The auditor shall specifically mention in the report the revenue Tecovery against the quarterly
and monthly targets any lapses in revenue recovery shall be a part of the report.

No details with respect to quarterly and monthly targets set for the FY 2019-20

And the revenue Tecovery against such targets were made available to us. Hence, it was not
possible for us to report the revenue recovery against the quarterly and monthly targets and any
lapses there to.

VIL.  The auditor shall verify the interest income from FDR’s and verify that interest is duly and
timely accounted for in cash book.

Audit Report of Nagar Parishad Athner FY 2019-20




VIL  The case where the investments are made on lesser interest rates shall be brought to the notice

2. Audit of Expenditure:

L The auditor is responsible for audit of expenditure under all the schemes.
Verification of expenditure under the various scheme is made Nno major irregularity
observed.

II. The auditor is also responsible for checking the entries in cash book and verifying their
relevant vouchers.

weak internal contro] procedures, the discrepancies in the entries of cash book cannot be ruled
out. Test checked vouchers revealed below mentioned discrepancy.

II1. He should also check monthly balance of the cash book and guide the accountant to rectify
errors, if any.
The monthly balances of cash book were checked by us and guidance was provided to the
accountant and the errors were rectified wherever required.

Iv. He shall verify that the expenditure for a particular scheme is limited to the funds allocated

V. He shall also verify that the expenditure is accordance with the guideline, directives, acts and
rules issue by Government of India/State Government.
In absence of availability of guidelines, directives, acts and rules issued by Government of
India/State Government, it was not possible for us to verify the expenditures in accordance
with such guidelines etc.

VL During the audit financia] propriety shall also be checked. All the expenditure shall be

VII.  All the cases where appropriate sanctions have not been obtained shall be reported and the

paras shall be brought to the notice of Commissioner/CMO.
No such instances were noticed during the test check of such entries conducted by us.

Audit Report of Nagar Parishad Athner Fy 2019-20
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VIIL.  The auditor shall be responsible for verification of scheme wise project wise Utilization
Certificate (UCS). UC’s shall be tallied with the income & expenditure and creation of Fixed
Asset

reliability of figures at which the fixed asset were created/recognized in the books of

hence there is no cross-check mechanism existing to ensure the completion of
project except payment of final bill, It is Suggested that a proper internaj control system should be
framed to identify the fixed asset and its recognition in fixed asset register and books of account of

the ULB.

3. Audit of Book Keepin
—=L 0L BOOK Keeping

L The auditor is responsible for audit of the books of accounts as well as stores.

II.  He shall verify that all the books of accounts and stores are maintained as per Accounting

L. The auditor sha]] verify advance register and see that aj] the advance are timely recovered

IV. Bank reconciliation statement (BRS) shall be verified from the records of ULB and the bank

V. He shall be responsible for verifying the entries in the Grant register. The receipts and
payment of grants sha]] be duly verified from the entries in cash book.

Grant register has not been provided by ULB, so verification cannot be done.

Audit Report of Nagar Parishad Athner FY 2019-20




VL The auditor shalj verify the fixed assets register from other records and discrepancies shall be
brought to the noticeg of Commissioner / CMO.

The fixed asset register is not maintained by the ULB, Therefore, we are unable to bring the
discrepancies to the notice of Commissioner / CMO.
VIL.  The auditor shall reconcile the account of receipt and bayment especially for project funds.

4. Audit of FDR

L The auditor is responsible for audit of aj fixed deposits and term deposits.
The ULB does not have any FDRs in its possession,

Il Tt shall be ensured that proper record of FDR’s is maintained and renewals are timely done.
Not applicable.

L. The case where FDR’S / TDR are kept at low rate of interest than the prevailing rate shal] pe
immediately brought to the notice of Commissioner / CMO.
Not applicable.

5. Audit of Tenders / Bids

L. The auditor is responsible for audit of a]| tenders / bids invited by the ULB.
No document of any tender/ bid has been provided for verification.

II. " He shall check whether competitive tendering procedures are followed for all bids,
C

1. He shall verify the receipts of tender fee / bid processing fee / performance guarantee both
during the construction and maintenance period.
In absence of documents related to tender and bids, we are unable to comment upon.

IV.  The bank guarantees, if received in liey of bid processing fee / performance guarantee shall be

verified from the issuing banks.
No such bank guarantees were produced before us for verification.

Audit Report of Nagar Parishad Athner FY 2019-2¢




No such bank guarantees were produced before us for verification, Therefore, it is not
possible for us to comment on the conditions/extensions of BG.

VII.  The contact closure shall also be verified by the auditor,
No contract closure documents were made available to ys for verification,

6. Audit of Granis and Loans

. The auditor is responsible for auditor grants given by Central Government and jts utilization.

Grants received from Central government and utilization of grant cannot not be verified in
absence of grant register.

I He s responsible for audit of grants received from State Government and ts utilization,

Il He shall perform audit of loans provided for physical infrastructure and jts utilization. Dy ng

on the possible reasons for non-generation of revenye,

We have verified that loans statement of (HUDCO) as per the information and explanation
provided to us by the ULB, the assefs are yet to be created oyt of the loan raised. Hence,

The revenue generation is out of such assets is out of the purview of verification. The auditor
shall specifically point out any diversion of funds from capital receipts/ grants bans to revenue
expenditure,

As per the information available to us and as per our verification of some instances no cases
of diversion of funds have been noticed,

Audit Report of Nagar Parishad Athner Fy 2019-20 5
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Outstanding TDS Demand (Rs.
86050.00
2018-19 32900.00

190140.00
88210.00

95970.00

4.ULB defaulted in deposited the Profession tax deducted from em

ployee salary during the year.
5. Sanchit Nidhj account is not maintained properly by the ULB,

Audit Report of Nagar Parishad Athner FY 2019-20
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